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SUBJECT: PIT Standard Deduction/Increase Amount By 1% For Tax Years Beginning On Or
After January 1, 1998

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as
introduced/amended

X AMENDMENTSIMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTS DID NOT RESOLVE THE DEPARTMENT’'S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY.
DEPARTMENT POSITION CHANGED TO
X REMAINDER OF PREVIOUS ANALYSIS OF BILL AS INTRODUCED February 10, 1998 STILL APPLIES.

OTHER - See comments below.

SUMVARY OF BI LL

Under the Personal |nconme Tax Law (PITL), this bill would increase the
amount of the standard deduction by 50% begi nning in the 1998 tax year.

SUMVARY OF ANMENDVENT

The May 4, 1998, anendnents reduced the proposed increase of the standard
deduction from double to one and one-half.

With the exception of the revenue change, the department’s prior analysis
of the bill as introduced February 10, 1998, still applies.
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FI SCAL | MPACT

Tax Revenue Esti mate

Revenue | osses (assunm ng enactnment at the earliest m d-year 1998) are
estimated to be:

Esti mat ed Revenue | npact SB 1526
For Taxabl e Years Begi nning 1/1/98
Enact nent After 6/30/98
In MI1ions)

1998 1999 2000
($455) ($465) ($495)

Revenue | npact by Fiscal Years

In MIIions)
1998-9 1999-0 2000- 01
($660) ($480) ($505)

Thi s anal ysis does not consider the possible changes in enpl oynent,
personal incone, or gross state product that could result fromthis
proposal .

Tax Revenue Di scussi on

Revenue | osses under the PITL woul d depend on the nunber of taxpayers
who woul d have their tax reduced or elimnated by increasing the
standard deducti on.

The above estimates are based on the department’s personal income tax
model. These estimates allow for those itemizers who would be better
off reporting the increased standard deduction. For 1998 it is

projected that approximately 5.3 million filers would benefit from

the increased standard deduction.



